ECO 101   Unit 1   Lecture Outline
Introduction   
–  the study of how society allocates limited resources among unlimited desires

Social Science  

-   study human behavior

-   models 


-   logic     

Scarcity    
-  Limited Resources:   
land, labor, capital, entrepreneurship
-  Unlimited Desires:            stuff (goods and services)

-  Scarcity                           Choice                         Opportunity Cost (trade-off)
Economic Systems
3 Questions:     What?
 How?    Who?


       
2 Answers:       Market
 Government  

Capitalism        Socialism 
 Mixed System   
Markets                                                         Product Market
Circular Flow Model                            Households                                        Business 








Resource Market         
The Market Model

Demand (D)   


Law of Demand           
∆D  v.  ∆Qd  
            Determinants of Demand 
Supply (S)    

Law of Supply    

∆S  v.  ∆Qs
            Determinants of Supply
Equilibrium      (Qd = Qs)      Disequilibrium:
Surplus  (Qs  > Qd)     Shortage  (Qd  >  Qs)
Market Failure
*  Externalities   




*  Monopoly Power

Monopoly (product market)


 Labor Unions  (resource market)

Sources,  History




 AFL- CIO 

Antitrust Law





 Labor Law
1890
Sherman Act




1935
Wagner Act 
1914   Clayton Act




1938
Fair Labor Standards Act  


1914   FTC Act      




1947
Taft-Hartley Act    

