UNIT 2  Short Essay

Short essay questions for Unit Test 2 will come from the list below.  Proper grammar is required.  

GDP can both overstate and understate the actual level of production in the economy.  
Explain.
The unemployment rate can both overstate and understate unemployment in the economy.  Explain.

Explain why economists consider full-employment in the economy to be an unemployment 
rate greater than 0%.

Explain how a growing economy can result in a Federal budget surplus.
Explain how a recession can result in a Federal budget deficit. 

