ECO 101   Unit 3   Lecture Outline

International Trade

Major US Trading Partners  
· Export
  

Import

US Trade :   

· Major Exports

Major Imports
Why Free Trade?


·   Comparative Advantage,  Specialization &  Gains from Trade 

 

Trade Barriers – Protectionism

· Effects of Tariffs & Quotas

· Arguments for Protectionism
US Trade History & Trade Agreements
· Smoot-Hawley       Marshall Plan     Bretton-Woods       World Bank      IMF
· GATT       WTO       EU    
NAFTA        APEC       CAFTA       FTAA 

International Finance

· Balance of Payments  =  Current Account  +  Capital Account 
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CAPITAL ACCOUNT  


             foreign purchases of
                        


domestic purchases of 


    domestic assets 




       foreign assets    

Exchange Rates 

· Determinants of Exchange Rates        - trade     
  -  speculation         -  policy
· Exchange Rate Systems:         -  Fixed          -  Floating (flexible)







